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INTRODUCTION 

The following Business Impact Statement (BIS) was prepared pursuant to Nevada Revised 
Statutes (NRS) section 237.080 to address the potential impact of a proposed quarterly 
Marijuana Establishment (ME) license fee.  This proposed fee classifies as a rule as defined in 
NRS 237.060 and, therefore, is subject to the provisions of NRS 237.030 to 237.150, inclusive. 
 
The proposed quarterly marijuana establishment license fee is authorized by amendments to 
NRS Chapter 244 enacted by the State Legislature in 2017 and signed into law by the Governor.  
These amendments allow the Washoe County Board of County Commissioners (Board) to 
collect a license fee for marijuana establishments (both medical and recreational or adult use).  
Such a license fee may be a percentage of an ME’s gross revenue and shall not exceed 3% of the 
marijuana establishment’s gross revenue.  The amendments also allow the Board to collect a 
separate business license application fee. 
 
This Business Impact Statement is only for the proposed quarterly marijuana establishment 
license fee consisting of 3% of a marijuana establishment’s quarterly gross revenue.  Business 
owners seeking to establish a new marijuana establishment will pay the current application fee 
of $77.75, which is established in Washoe County Code (WCC) Section 25.025.  The application 
fee includes the mandatory $2.75 regional technology fee approved by the Board on June 28, 
2016 and which became effective on October 31, 2016.  The proposed quarterly marijuana 
establishment license fee will not include the regional technology fee, as the basis of the license 
fee is set within State Law and qualifies as an exception to the regional technology fee. 
 
This Business Impact Statement will be considered by the Board concurrent with the first 
reading for changes to WCC Chapter 25, Business License Ordinance, which regulates the 
licensure of marijuana establishments.  The proposed quarterly marijuana establishment 
license fee will be a component of the Master Business License Fee Schedule.  The Master 
Business License Fee Schedule will be heard by the Board at the same meeting as the second 
reading and possible adoption of the changes to WCC Chapter 25.   
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BUSINESS IMPACT STATEMENT 
 

A. The following constitutes a description of the manner in which comment was solicited 
from affected businesses, a summary of their response, and an explanation of the 
manner in which other interested persons may obtain a copy of the summary (List all 
trade associations or owners and officers of businesses likely to be affected by the 
proposed rule that have been consulted). 
 
Currently licensed medical marijuana establishments and temporary marijuana 
establishments were notified by U.S. Postal Mail and by e-mail, when those addresses 
were available, of the proposed quarterly marijuana establishment license fee on 
January 12, 2018.  The notification was also sent on the same date by postal mail and e-
mail, when available, to medical marijuana establishments which have applied for a 
County business license but have not yet been issued the license.  Mr. Will Adler 
represents several marijuana businesses and trade associations, and he was notified by 
e-mail of the proposed new quarterly marijuana establishment license fee on January 
12, 2018.  No other marijuana-related trade associations were notified as none were 
known to County staff at the time of notification. 
 
Licensed businesses and license applicants included: 
 

Licensed businesses: License applicants 
 4 dispensaries/retail stores 2 dispensaries 

 2 distributors 5 cultivation facilities 

 2 cultivation facilities 4 production facilities 

 1 production facility 

 
Washoe County also notified one business which requested a marijuana establishment 
relocation from Washoe County, but has not submitted its Washoe County business 
license application.  Business names and addresses for the marijuana establishments 
notified are available upon request through the Washoe County Business License 
Division. 
 
The letter mailed on January 12, 2018 is included as Attachment A to this Business 
Impact Statement.  The letter provided an overview of the significant proposed changes 
to the County’s marijuana establishment regulations; outlined the proposed quarterly 
marijuana establishment license fee; and, requested comments, arguments or data be 
submitted no later than February 9, 2018.  The letter advertised two public workshops, 
held on February 7, 2018 at noon and again at 5:30 p.m.  Both workshops were held at 
the Washoe County Administrative Complex located at 1001 East Ninth Street.  The 
public workshops were also advertised in the Reno Gazette-Journal as a legal 
advertisement on January 26, 2018.  The public workshops were hosted by the County’s 
marijuana code working group.  No members of the public attended either workshop on 
February 7, 2018. 
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One comment was received during the comment period.  The comment was received on 
January 13, 2018 from GTI, LLC and read in part “No comments from GTI”.  The full text 
of the e-mail is available upon request. 
 
Interested persons may obtain a copy of this BIS at the following location: 
 
 Administrative Complex, Building A 
 Washoe County Business License Desk (Second floor, West End) 
 1001 East Ninth Street, Reno 
 
A copy of this BIS is also posted on-line at www.washoecounty.us/mme. 
 

B. The following constitutes a description of the estimated economic effect of the proposed 
rule on the businesses which the rule is to regulate, including, without limitation, both 
adverse and beneficial effects, and both direct and indirect effects. 
 
The proposed quarterly marijuana establishment license fee is authorized by 
amendments to NRS Chapter 244 enacted by the State Legislature in 2017 and signed 
into law by the Governor.  These amendments allow the Board to collect a license fee 
for marijuana establishments.  Such a license fee may be a percentage of an ME’s gross 
revenue and shall not exceed 3% of the ME’s gross revenue.   
 
The Board has determined that it will establish a quarterly marijuana establishment 
license fee set at 3% of a marijuana establishment’s quarterly gross revenue.  A regional 
technology fee will not be included as part of the quarterly marijuana establishment 
license fee.  The quarterly license fee will take effect on the same day that amendments 
to the Washoe County Marijuana Establishment (ME) Code are effective.   
 
Adverse effects: Marijuana establishment business owners will pay a quarterly 

license fee which is 3% of the establishment’s quarterly gross 
revenues.  Gross revenues will be defined in the ME Code.  The 
marijuana establishment will self-report quarterly gross revenues 
and calculate the 3% license fee.  Washoe County business license 
staff will validate the calculation.  The ME Code establishes 
penalties for late payment of the license fee and for automatic 
revocation of the marijuana establishment for non-payment of 
license fees after a specified period of time. 

 
Beneficial effects: Revenue from the quarterly marijuana establishment license fee 

will be deposited into a separate General Fund account managed by 
the Washoe County Manager’s Office.  The revenue will be available 
to Washoe County agencies to reimburse unbudgeted expenses 
directly attributable to public health and/or safety impacts related 
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to legalized marijuana consumption and possession in Washoe 
County.  In this manner, other General Fund sources will not be 
diverted to fund the marijuana-related impacts. 

 
Direct effects: The ME Code will establish a cost recovery method and process for 

Washoe County agencies to directly charge individual marijuana 
establishments for costs associated with compliance inspections, 
reviews or other tasks related to ensuring an establishment 
complies with County Codes.  Additionally, Washoe County agencies 
will collect any other annual or periodic costs, to include permitting, 
directly from a marijuana establishment based on that agency’s 
existing codes and regulations.  Therefore, the majority of direct 
effects on the public health and safety from legalized marijuana or 
marijuana establishments will not be drawn from revenue derived 
of the quarterly marijuana establishment license fee. 

 
 The proposed quarterly marijuana establishment license fee will 

replace the current annual medical marijuana establishment and 
temporary marijuana establishment fees.  Any licensed marijuana 
establishment will no longer pay the annual license fee, but will pay 
the new quarterly license fee. 

 
Indirect effects: The advent of legalized consumption and possession of marijuana 

within Washoe County may lead to unanticipated secondary or 
indirect effects for Washoe County agencies.  These effects may be 
focused on providing for the health and public safety of County 
residents, citizens and visitors; and, responses to or resources used 
for these effects may be in addition to the agency’s approved 
budget.  Revenue from the quarterly marijuana establishment 
license fee will be available to these agencies to offset 
unanticipated costs related to the secondary or indirect effects. 

 
C. The following constitutes a description of the methods that Washoe County considered 

to reduce the impact of the proposed rule on businesses and a statement regarding 
whether any of these methods were used (Include whether the following was considered:  
simplifying the proposed rule; establishing different standards of compliance for a 
business; and, if applicable, modifying a fee or fine set forth in the rule so that a business 
could pay a lower fee or fine). 
 
Washoe County is implementing a license fee for all marijuana establishments, both 
medical and recreational (adult use), as authorized by amendments to NRS Chapter 244 
in 2017.  That license fee is set in State Law to not exceed 3% of a marijuana 
establishment’s gross revenue, and may be collected as a fixed fee, as a percentage, or 
as a combination of both.  Washoe County is electing to charge the license fee as a 
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percentage and to set the fee at the maximum 3% of gross revenue as authorized in 
State Law.  Washoe County will also collect the license fee quarterly to distribute the 
revenue received throughout the entire fiscal year.   
 
To lessen the impact of the quarterly license fee on a marijuana establishment, the 
establishment will self-report both its quarterly gross revenues and the calculated 3% 
fee.  Additionally, license fees will be due after the start of each calendar quarter and 
will be payable no later than 15 calendar days after the start date.  These two 
components will allow each marijuana establishment to manage its accounts receivable 
and payable functions, rather than responding to fee payment notices sent by the 
County.  All marijuana establishments licensed by Washoe County will pay the same 3% 
quarterly marijuana establishment license fee, so there will be no different fee 
treatment between establishments or types of establishments.   
 
As a further measure to lessen the impact of the quarterly license fee on a marijuana 
establishment, Washoe County will refund overpayments of any quarterly license fee to 
the licensee.  Overpayments should not be an issue with the process described in the 
preceding paragraph, since licensees will report actual quarterly gross revenue and 
should be able to accurately calculate the required 3% quarterly license fee.  However, 
applicants for a new marijuana establishment license will provide an estimate of their 
initial quarter’s gross revenue and pay the required 3% license fee based on that 
estimate.  Once the license is issued, the applicant will provide actual initial quarter’s 
gross revenue, and overpayments from that estimate will be refunded. 
 

D. Washoe County estimates the annual cost for enforcement of the proposed rule is:   
 
There is no additional cost for enforcement of the quarterly marijuana establishment 
license fee.  Washoe County Business License Division staff monitor all business license 
renewals, to include current annual marijuana establishment licenses, and notify 
Washoe County Code Compliance staff when any business fails to render the required 
license fees (unless the business notifies staff that it is no longer operating).  Code 
Compliance staff attempts to notify the business of non-payment to encourage payment 
prior to automatic revocation of the license.  This process will not change with the 
advent of the quarterly marijuana establishment license fee and there is no anticipated 
increase in potential follow ups by Code Compliance staff, since trends indicate that a 
business will either pay its required fees or is out of business. 
 

E. The proposed rule provides for a new fee, which replaces a current fee, and the total 
annual amount of revenue Washoe County expects to collect from the new fee is as 
follows: 
 
The total estimated annual amount of revenue from the proposed quarterly marijuana 
establishment license fee is based on nine currently licensed marijuana establishments 
and projections of requested gross revenue information from each of the 
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establishments.  Washoe County estimates $686,208 will be collected annually from the 
new license fee. 
 

F. The money generated by the new fee will be used by Washoe County to: 
 
The money generated from the new quarterly marijuana establishment license fee will 
be allocated first to Washoe County agencies to offset unbudgeted expenditures by the 
agency to address direct and indirect costs associated with the advent of legalized 
consumption and possession of marijuana in Washoe County.  Any money remaining 
within the marijuana establishment account will be secondarily distributed as a 
component of the General Fund and the adopted Washoe County budget. 
 

G. The proposed rule does not duplicate, nor is it more stringent, than federal, state or local 
standards regulating the same activity;  therefore, no duplicative or more stringent 
provisions are necessary. 
 
The proposed quarterly marijuana establishment license fee does not duplicate, nor is it 
more stringent, than federal, state or local standards regulating marijuana 
establishment business licenses or other permits issued by Washoe County agencies to a 
marijuana establishment.  Washoe County is enabled by NRS Chapter 244 to charge a 
license fee to marijuana establishments, and the license fee is separate from any other 
fees established in NRS and NAC for marijuana establishments. 
 

H. The following constitutes an explanation of the reasons for the conclusions regarding the 
impact of the proposed rule on businesses: 
 
NRS Chapter 244 enables any Board of County Commissioners to regulate and tax 
businesses within their unincorporated boundaries.  Additionally, NRS Chapter 244 
provides for the Board to specifically levy a business license fee (tax) on both medical 
and recreational marijuana establishments.  There will be an impact on each marijuana 
establishment in that each establishment will be required to pay the new quarterly 
marijuana establishment license fee.  However, given that the new fee is a small 
percentage of the establishment’s gross revenue, each marijuana establishment will be 
able to budget the license fee into its operational costs.  Therefore, Washoe County 
does not believe the new quarterly marijuana establishment license fee will be a direct 
or significant economic burden upon a business.  Additionally, the significant public 
agency costs associated with a marijuana establishment reside with the State of Nevada, 
not with the Washoe County quarterly license fee.  Consequently, Washoe County does 
not believe the new quarterly marijuana establishment license fee will directly restrict 
the formation, operation or expansion of a marijuana establishment. 
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I. Contact information for this Business Impact Statement: 
 

 Bob Webb, Planning Manager 
 bwebb@washoecounty.us 
 (775) 328-3623 

 
CERTIFICATION 

I certify that, to the best of my knowledge or belief, the information contained in this Business 
Impact Statement was prepared properly and is accurate. 
 
 
 
 
    
 John Slaughter, Washoe County Manager Date 

 
END OF BUSINESS IMPACT STATEMENT 
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Attachment A 

 
 
 

January 12, 2018 
 

Marijuana Establishment Licenses 
Potential Impacts to a Business 

 
 
GREETINGS MARIJUANA ESTABLISHMENT BUSINESS OWNER OR TRADE ASSOCIATION MEMBER: 

Washoe County principally regulates Marijuana Establishments (ME) through the County’s 
Business License Ordinance.  That ordinance currently provides license regulations for Medical 
Marijuana Establishments (MME) and Temporary Marijuana Establishments for recreational 
(adult use) marijuana establishments (TME).  The TME regulations are based on the State of 
Nevada Department of Taxation “Quick Start” program.  All TME licenses expire on July 1, 2018. 
 
At the direction of the Washoe County Board of County Commissioners (Board), Washoe 
County staff is preparing new ME regulations, which will remain within the County’s Business 
License Ordinance.  The proposed new ME regulations will accomplish the following: 

 Provide for single licensure of all marijuana establishments.  Single licensure means that 
a business owner will obtain one license for each type of marijuana establishment, and 
that license will allow both medical and recreational marijuana business activities at the 
establishment. 

 Enable an expedited application process for marijuana establishments possessing a 
current TME license. 

 Retain the current regulatory zoning requirements for marijuana establishments.  All 
marijuana establishments will be allowed in the General Commercial and Industrial 
regulatory zones.  Additionally, retail marijuana stores/dispensaries will be allowed in 
the Neighborhood Commercial and Tourist Commercial regulatory zones. 

 Expand the hours of operation for a retail marijuana store/dispensary.  The currently 
permitted hours are from 6 a.m. to 8 p.m. daily.  The new regulations will allow the 
business to remain open from 6 a.m. to 10 p.m. daily.  

 Prohibit outdoor cultivation by a marijuana cultivation facility. 

 Prohibit the public use or consumption of marijuana or marijuana products within any 
business licensed by the County. 

 Retain a separate business license application fee for marijuana establishments.  The fee 
will remain the same as is currently charged for new applications, which is $77.75.  That 
fee includes a mandatory $2.75 regional technology fee. 

 Implement a new quarterly license fee for marijuana establishments.  The quarterly fee 
will be 3% of an ME’s reported quarterly gross revenues.   
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The new quarterly marijuana establishment license fee is authorized by amendments to NRS 
Chapter 244 enacted by the State Legislature in 2017 and signed into law by the Governor.  
These amendments allow the Board to collect a license fee for marijuana establishments.  Such 
a license fee may be a percentage of an ME’s gross revenue and shall not exceed 3% of the 
ME’s gross revenue.  The amendments also allow the Board to collect a separate application 
fee. 
 
In accordance with State Law, Washoe County must notify business owners and/or trade 
association members likely to be affected by the adoption of the proposed quarterly marijuana 
establishment license fee.  You are encouraged to provide any comments, arguments or data to 
the Washoe County if you believe the adoption of the proposed quarterly license fee will: 

1. Impose a direct and significant economic burden upon a business; or, 
2. Directly restrict the formation, operation, or expansion of a business. 

 
Any comments, arguments or data should focus on the potential impacts of the proposed 
quarterly marijuana establishment license fee on a business.  This information will be included 
within the business impact statement to be considered by the Board prior to any action to 
approve the quarterly license fee. 
 
Written comments, arguments or data must be submitted no later than February 9, 2018, to: 

Postal mail: 
Washoe County Department of Community Services 
Planning & Building Division 
Attn:  Business License 
P.O. Box 11130 
Reno, Nevada  89520-0027 

e-mail:  bwebb@washoecounty.us 

Physical address:  Washoe County Administrative Complex, Building A Second floor 
(west end), 1001 East Ninth Street, Reno 

Fax:  (775) 328-6133 

 
Washoe County will host two public workshops to discuss the potential impacts of the 
proposed quarterly marijuana establishment license fee on a business.  You are invited to 
attend these workshops to ask questions of staff, and/or to provide your comments, arguments 
or data on the potential impacts of the proposed regional technology fee on a business.   
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Date of public workshops: February 7, 2018 

Time  and location of first: Noon until 1:00 p.m. 
 public workshop Mt Rose Conference Room 
  Washoe County Administrative Complex 
  Building A Second floor (west end) 
  1001 East Ninth Street, Reno 

 
Time  and location of second: 5:30 p.m. until 6:30 p.m. 
 public workshop Ranch House 
  Rancho San Rafael Regional Park 
  1595 North Sierra Street, Reno 

 

PROPOSED QUARTERLY MARIJUANA ESTABLISHMENT LICENSE FEE 

 
The Board will consider the proposed quarterly marijuana establishment license fee as a 
component of the Master Business License Fee Schedule.  The Schedule will be adopted by 
resolution of the Board concurrent with adoption of the new ME regulations.  The new 
quarterly fee will commence at the same time the new ME regulations take effect (tentatively 
set for April 20, 2018). 
 
ME licenses will be issued for one calendar quarter of each year, and must be renewed prior to 
the start of the next quarter.  Each ME licensed by the County must pay a quarterly ME license 
fee, which is 3% of the ME’s reported quarterly gross revenue.  Each quarterly license fee will 
be due in advance (no later than 15 days prior) of each quarter as shown below: 

1. The first quarter begins on January 1st of each year. 
2. The second quarter begins on April 1st of each year. 
3. The third quarter begins on July 1st of each year. 
4. The fourth quarter begins on October 1st of each year. 

 
Gross revenue will be fully defined in the Washoe County Business License Ordinance;  
however, the term broadly is defined as the total of amount of revenue (receipts) for a business 
without deduction for any costs (such as property sold, materials used, labor or services, 
interest paid or payable, losses or other expenses). 
 
Each ME must submit its quarterly gross revenue to the Washoe County business license 
division with its quarterly payment, and shall calculate its quarterly license fee.  Since the 
amount of the ME license fee is established by State Law, no regional technology fee will be 
collected as part of that fee. 
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For a new ME license application, the applicant must provide an estimate of the initial quarter’s 
gross revenue, and that estimate will form the basis for the amount of the first quarter’s license 
fee.  That fee is due upon application to the County.  At the conclusion of the initial quarter of 
operation, the business owner will provide the actual initial quarter’s gross revenue to the 
business license division.  The division will determine the amount of the quarterly license fee 
which should have been paid to Washoe County.  Underpaid fees will be payable as part of the 
next quarter’s license fee.  Overpaid fees will be refunded to the business owner. 
 
The total estimated annual revenue from the proposed quarterly marijuana establishment 
license fee is $486,000.   
 
This document is available through the Washoe County website at 
www.washoecounty.us/mme. 
 
Questions on the proposed quarterly marijuana establishment license fee may be directed to: 

 Bob Webb, Planning Manager 
 bwebb@washoecounty.us 
 (775) 328-3623 

 
 
 
 
 


